‘Scam  artist’ del Rosario leaves behind
A Trail of Woes
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TORONTO–Janice del Rosario, 44, the Filipino woman now tagged by many in Toronto as a master con-artist, was deported to Manila  on Friday, Jan. 19.  But she left a dozen angry victims  with tales of financial losses totalling more than a million dollars.
Del Rosario left on board a Canadian Airlines plane escorted by immigration security personnel. She was with her husband Kaye Gravador del Rosario, 33, and two sons, 13-year old Joshua, and 8-year old Justin. The Philippine media covered extensively her arrival at Ninoy  Aquino International Airport.

“She may be out of the country but all of us whom she fooled are still suffering emotionally and financially,” said Luz Perez Moyal, a real estate agent. “Luckily, Janice was not able to fool me.”  Moyal’s  family were the first Filipino-Canadians whom the del Rosario couple befriended. “We treated them like part of the family and look how they paid us back”. 

Moyal introduced the del Rosarios to the community. Many became closer to Janice del Rosario and had  secret business deals without her knowledge.  When she learned that the people who lent del Rosario large sums of money were losing hope of getting their money back, she  helped in gathering all evidence that could help substantiate their claim on del Rosario.

One of the victims, Lydia Pagulayan who works in a nursing home, is currently paying  $ 2,000 every month for the bills that del Rosario incurred by using her credit card. Del Rosario’s bills totaled $ 33,000. 

 Pagulayan said: “I could not believe that she used the card to pay on everything from pizzas, parking fees to payments for personal trainers. She shopped in one Gucci store worth $14,000. I just hope the Philippine government will give justice. Alam mo naman ang gobyerno sa Pilipinas kung sino yung mapera siya yung tinutulungan. Dapat imulat nila ang kanilang mata.” (You know the government in the Philippines; those who have money are the ones they help.  They should open their eyes.)

Pagulayan also shared the loss with her 75-year old husband, Luigi Chiarotto, a retired carpenter who claimed to have been swindled for $1.2 million. In a personal interview with Chiarotto at his residence, he admitted feeling “stupid”. Chiarotto said, “How will I know that she is like a cannibal. She goes under you so nice. When I met her, she was crying and begging me for help. She used to tell me that her family wanted to start a new life in Canada. She had to run away and keep her family safe after her son was kidnapped. I thought that apart from investing, I was also doing her a favor by lending the money. When I found out her true nature, I thought the world came tumbling down. Now, if I see her, I want to hang her in Makati - upside down. She is really not human - no heart!”

According to Chiarotto, their business deal was simple. Chiarotto would lend her the money with an interest of 10 percent, payable after 10 days. “In the beginning, the transactions went well,” Chiarotto added. “ I kept on increasing my investment because the returns were substantial.” Indeed, del Rosario made regular interest payments on the loans, giving Chiarotto post-dated cheques. After several transactions, Janice’s cheques bounced.  Yet, this did not hamper del Rosario’s ability to convince Chiarotto to give her an additional $200,000. To allay his fears, she made a promissory note stating that she would pay Chiarotto $20,000  a month to pay her loan of $ 1, 163,500. She also gave him a copy of her will, showing him to be a benefactor of her estate should she die before repaying the loans.

“She told me that she needed the money to pay her lawyer. She need it to become a landed immigrant. She was crying and begging me to help her so she can pay her debts. So I mortgaged my house and gave the money.” That was the last time he saw del Rosario.

He tried to contact del Rosario several times but she was nowhere to be found. He then  requested Moyal to check on the two houses that del Rosario claimed to have bought under his name. Then came the bombshell. The houses were not listed on his name.  

One alleged victim, Nory Perez (sister of Luz Moyal), a retired civil servant came forward with a similar story. She recalled, “I met Janet (notice the name has changed now to Janet  from Janice) and her family at Downsview Park during Canada Day celebrations. She invited me to her home and she narrated her ordeal back in the Philippines including the kidnapping of her son. She talked like a saint: soft spoken and filled with inspiring words. She also mentioned her successful business, her luxury cars, her houses in Manila, her several coffee shops and her wonderful staff whom she had to leave behind for a new life in Canada. Many times, she lavished me with expensive gifts like bags by Prada, Luoise Vitton and a gold watch for my birthday. Initially, she borrowed $7,000 and gradually increased it to $15,000. She was able to pay them all until lately her cheques started to bounce. Now, she owes me $35,000.  One time, she called me and sounded so happy that she earned $ 1.2 million. Now I know where that money came from.  In some ways, I felt responsible for Luigi’s loss because I was the one who introduced Luigi to her. I agreed to give this personal interview because I want other people to be aware of her deception”.

Michael Labrique, a social worker who along with his wife Cecilia Ramos, a mortgage broker, gave a total of  $ 120,000. Labrique compared del Rosario’s alleged scam like the PONZI scheme*  He said, “She is a pathological liar. She is not human. She is a person who loves evil. At times she will text to us and say I still can feed my kids. I got your money, I’m driving a   Porsche.  I can fight you in court because I’ve got lots of money”.

Husband and wife Chiarotto and Pagulayan started to contact the rest of del Rosario’s friends and business associates. As they shared their experiences, they soon found out that each one of them was duped by Del Rosario and with the same pattern of business deal. They decided to refer the matter to the police but their   efforts went unheeded. Their last recourse was to call the Toronto Star. After the explosive story was published on Jan. 15, more victims came forward and they realized that they have become victims of a fraud. 

Janice Del Rosario and her family came to Canada on 2003 on a tourist visa. Their application to becoming  landed immigrants was denied and they were scheduled for deportation on November 16,  2006. They failed to show up at the airport and a nationwide-warrant of arrest was issued by the Canada Border Agency. The del Rosarios were was arrested on January 15 by the Toronto Police Fugitive Squad at a four-storey apartment building on Bathurst St., just south of Highway 401. In a report by Toronto Star, they barricaded themselves in a basement apartment before she was arrested. The report further added that the police found three large bags of jewelry in her possession. As they asked del Rosario for her husband’s whereabouts, she tried to make a bargain that she would tell his whereabouts provided she will have her jewellery back. The police was given a court order freezing the jewelry until the rightful ownership is determined. Her husband surrendered later after three days in hiding. 

On the day of her departure, dozens of del Rosario’s friends trooped down to the  Canada Detention Centre in Toronto offering their sympathy and well wishes. According to a friend who refused to be identified, she finds Janice kind and generous. “If you need financial help, she will really give you a loan even if it is her last money. She is sincere in giving.” This friend of Janice claims to have given Janice $20,000 and within seven days Janice returned her money. “I earned 20 percent extra on that investment. I normally do not trust people. However, I believed her and just took the risk. Janice fulfilled her promise so our deals continued. So far nothing has happened to me. Others are complaining that they lost their money through Janice. They invested in her and just like any other business, they took the risk. Why complain if the business did not run well?” The other ladies who were present at the detention center also claimed to have shared a good relationship with Janice. Another friend added, “I was shocked by all the accusations I  heard and read from the media. I simply cannot believe that some of those people who claimed to be victims really have that amount of money.” 

During a personal interview with the del Rosarios at the Canada Detention Centre, they both denied all the charges. The husband of del Rosario claimed that the said victims were simply “jealous” of their successful business. “These are the typical people who do everything to pull you down once they see you climb to success,” Kaye explained. “My wife is a businesswoman. Although I am not involved in her business, I have seen her do the initiative of investing in a lot of businesses. She is a hard working woman and very resourceful. She knows that I have a menial salary so she has helped me a lot and she has helped a lot of people too. I feel bad that these people whom she has helped become investors and taste the luxury of having a large amount of money are the very people who condemn her.”

Janice del Rosario vehemently denied all charges and has asked her countrymen to stop speculating on issues that are not based on facts. Teary eyed and looking exhausted, del Rosario added,  “Those people who claimed themselves to be victims were all telling lies. We were all investing on a business venture. Like any other kind of business, we take risk. Everything went pretty well in the beginning and everyone was happy. They  just simply “panicked” upon learning that I will soon be deported. I  did not have the slightest intention of hiding away from my obligations. I was hiding because  I was scared to go back home to the Philippines.” 

Referring to the last few months while on the run, del Rosario recalled, “I was not able to concentrate on the business because I lost my appeal from the immigration. I was depressed. I was  scheduled to be deported. However, I did not tell anyone for fear that they will be scared too.”  

“I like to stay in Canada and start a new life with my family. I thought I would have that chance. I pity my children because they have learned to love Canada and has treated it as their second home.”

Del Rosario’s victims said they were duped into believing that she had numerous legitimate businesses ranging from high-end jewellery, real estate, coffee shops, clothing and accessories. She even showed bank statements from reputable banks including one from TD and HSBC banks in Toronto and Equitable PCI Bank in the Philippines attesting to more than $2 million in deposits with these institutions. Her lavish spending impressed her new-found friends. She gave a lavish party on Chiarotto’s 73rd birthday, a prepaid cemetery plot for a cancer victim, Danier leather jackets, Swarovski crystal, among others. On top of it, they were impressed by her “religious nature” and “inspirational   words” which she sent to them by text messaging. She held  regular bible studies at her home.

Based on the documents the victims retrieved from the National Bureau of Investigation of the Philippines, del Rosario’s real name is Flordeliza Kong Pace of Davao (she told this reporter during an interview that she is from Barili, Cebu). She and her husband are wanted in the Philippines for a string of estafa cases involving millions of pesos in personal loans and “investments” in a pyramid-type of scam. The couple is believed to have victimized some 200 police and mili-tary officers including a general and another colonel. According to a source, police officer Constante Agpaoa  came to Canada in 2005 and 2006 in a hope of locating the del Rosarios but was unsuccessful. 
As of press time, the del Rosarios are  currently in jail at the Quezon City Police District’s Station 6 precinct pending trial for estafa. A close friend of the del Rosarios who is  based in Toronto informed this reporter that “they are being treated well and in good condition. Their younger kids, Justin and Joshua are with their other brother. They  were whisked immediately to their home upon arrival at the airport. They have hired prominent lawyer and former Senator Rene Saguisag to represent them.”  Saguisag is a high profile lawyer who handled prominent cases involving human rights and highly controversial cases such as the plunder and perjury cases of former president Joseph Estrada at the Sandiganbayan, and the Magdalo soldiers involved in the 2003 Oakwood mutiny.
With del Rosario now facing numerous fraud charges in the Philippines, alleged victims hope the Philippine government would pursue the case until justice is served. 

The victims further added that they were apprehensive in the beginning to share their predicament in public. But they also believe that the Filipinos back home need to be aware of del Rosario’s business practices.

Meanwhile, del Rosario’s eldest son  Jose Vicente Tayzon, 25, who is based in Toronto has been shutting himself off from the controversy and refused to talk to the media. However, on January 24th, Thursday, he called this reporter to apologize for his indifference.  He said, “I know most of the people have already formed their own judgment based on what they read or heard from the media. It is for this reason that I find it useless to talk about the issue. All I can say is that a lot of people are insinuating the situation. A lot of what they talk about my mother are not true. In any case, whether what my family did were true or not, it has not nothing to do with me. I have always been alone and I wish to be left alone. I have my own life to lead. I just have to accept that they are my family whether they have done the right thing or not. I guess it is something to live for. You cannot choose your own family. Currently, I am consulting my lawyer  about the situation.” 
About Ponzi scheme

(Source: Wikipedia)
A Ponzi scheme is a fraudulent investment operation that involves paying abnormally high returns (“profits”) to investors out of the money paid   by subsequent investors, rather than from net revenues generated by any real business.

Hypothetical example:

An advertisement is placed promising extraordinary returns on an investment – for example 20% for a 30 day contract. The precise mechanism for this incredible return can be attributed to anything that sounds good but is not specific: “global currency arbitrage”, “hedge futures trading”, “high yield investment programs” or similar.
With no proven track record for the investors, only a few investors are tempted, usually for smaller sums (say $5,000). Sure enough, 30 days later, the investor receives $6,000 – the original capital plus the 20% return ($1,000). At this point, greed starts to overcome reason: the investor will put in more money, and, as word begins to spread, other investors grab the “opportunity” to participate. More and more people invest, and see their investments return the promised large returns.
The reality of the scheme is that the “return” to the initial investors is being paid out of the new, incoming investment money, not out of profits. There is no “global currency arbitrage”, “hedge futures trading”, or “high yield investment programs” actually taking place. Instead, when Investor D puts in money, that money becomes available to pay out “profits” to investors A, B, and C. When investors X, Y, and Z put in money, that money is available to pay “profits” to investors A through W.

One reason that the scheme works so well is that early investors – those who actually got paid the large returns – quite commonly reinvest (keep) their money in the scheme (it does, after all, pay out much better than any alternative investment). Thus those running the scheme don’t actually have to pay out very much (net) – they simply have to send statements to investors that show how much the investors have earned by keeping the money in what looks like a great place to get a high return.

The catch is that at some point one of three things will happen: (a) the promoters will vanish, taking all the investment money (less payouts) with them; (b) the scheme will collapse of its own weight, as investment slows and the promoters start having problems paying out the promised returns (and when they start having problems, the word spreads, and more people start asking for their money); or (c) the scheme is exposed, because when legal authorities begin examining accounting records of the so-called enterprise, they find that much of the “assets” that should exist, do not.
